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"(6)  DEFINTITIONSIEE Bor) =nurnoses” of _ this 
ae eH the 
terms Ne individual! and !medical savinas 
account ave 


the resnective meanings given to such terms by 
section 220. 
"(7) CROSS REFERENCE 


—Far nenaltv oan failure hv emniaver ta make 


camnarahla con. 
pleat ta me medical Savinac | of 
camnarahle | empiloy- 
ees, see section 4980E)) ieee 
(2)EXCLUSION FROM EMPLOYMENT si 


(A) RAIT ROAD RETIREMENT TAX!==Sithsection (a) af sec- 
tion 32.31 is amended by adding at the end the following 
new varaaranvh: 

"( 10) MEDICAL SAVINGS ACCOUNT CONTRIBUTIONS) 


The 

Pa fecoamnensation! shall) not include anv 
pavment. made to 
or for the henefit of an emnlovee if at the time of 
suc navment 
it is reasonable to helieve that. the emnlovee will 
he able to 


To payment from income under section 


(B) UNEMPLOYMENT TAxXliSuhsection (bh) of section 
3306 is amended bv strikina "or" at the end of naraaranh 
(15). bv strikina the neriod at. the end of naraaranh (16) 
and inserting "; or", and by inserting after paragraph (16) 
the following new naraarabd 
"(17) anv navment made to or for the henefit of 


emnlovee 

if at the time of such navment it is reasonable 
elieve 

that the emnlovee will be able to exclude such 
navment from 


income under section 106( 
(C) WITHHOLDING TAX ubsection (a) of section 3401 
is amended hv strikina "or" at the end of naraaranh (19). 
bv strikin ual veriod at. the end of naraaranh (20) and 
insertina =: _and hv inserting after paragraph (20) the 
following new padi 
"(21) anv navment made to or for the henefit. of 


emnlovee 
ie at. the time of such navment it is reasonahle 
to helieve 
that the emnlovee will he ahle to exclude such 
pavment. from 


income under section 106(hy 
PLOYER CONTRIBUTIONS REQUIRED TO BE SHOWN ON 
wi? uhsection (a) of sectinn 6051 is amended hv strikina 
"and" at the end of naraaranh (9). bv strikina the neriod at 
the ong of paragraph (10) and inserting ", and", and by 
insertina 
after Davegiun (10) the following new naraaranvh: 
"(11) the amount contributed to any medical 
savinas 
account (as defined in section 220(dW of such 
emnvlovee or 
such emnloveels snousell! 
(4) PENALTY FOR FATIURE EMPLOYER TO MAKE COM- 
PARABLE MSA CONTRIRBUTIO 
(A) TIN GENFRAT. hanter 43 is amended 
bv adding 
after section 4980D the following new section: 


"SEC. 4980E. FAILURE OF EMPLOYER TO MAKE 
COMPARABLE 


MEDICAL SAVINGS ACCOUNT CONTRIBUTIONS. 
"(a) GENERAT. RUTFLIn the case of an emnlover 


who makes 
a contribution to the medical savinas account of 
anv emnvlovee 
with resnect to coverage under a hiah deductible 
health nian of 
the emovlover durina a calendar vear. there is 
herehv imnosed 


a tax on the failure of such employer to meet the 
reauirements 


of subsection (d) for such ndar vear. 
"(b) AMOUNT OF TAX he amount of the tax 
imnosed hv 


subsection (a) on any failure for any calendar year 
is the amount 


